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TUESDAY 26 NOVEMBER 2019 

 

 

 

PROCEEDINGS OF THE WESTERN CAPE  

PROVINCIAL PARLIAMENT  

 

The House met  at  10 :00.  

 

The Speaker took the Chair .    

 

The SPEAKER: You may be seated.  I  recognise the Chief  Whip.   

 

BUSINESS OF THE HOUSE 

 

(Motion)  

 

The CHIEF WHIP (DA) :  Thank you hon Speaker,  I  move without  not ice the 

motion on the Order  Paper printed in  my name:  

 

That ,  notwithstanding the provis ion of  Rule 18,  the hours  of  s i t t ing on 

Monday,  2  December 2019 shal l  be from 10:00 to  adjournment .  

 

The SPEAKER:  Thank you hon Chief  Whip.  The Secretary wil l  read the  

Order of  the Day.   I  see that  members  agreed to  on  the motion of  the Chief  

Whip.  You see,  hon Chief  Whip,  members  always agree so I  just  presumed.  
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Are we al l  in  agreement  with the Chief  Whip’s  motion? Agreed to .  

 

Hon members ,  †baie dankie .  [ thank you. ]  I  now wish  to  request  the 

Secretary to  read the Order of  the Day.   

 

The SECRETARY:  Introduction and first  reading, Western Cape Adjustments 

Appropriation Bill [B 6-2019] 

 

ORDER OF THE DAY 

 

Western Cape Adjustments Appropriation Bill [B 6 –2019]  

 

(Introduction and first reading)  

 

The SPEAKER:  I recognise the Minis ter  of  Finance.  

 

†ŉ  AGBARE LID: Hoor-hoor!   

[An HON MEMBER: Hear -hear! ]  

 

HON MEMBERS:  Hear-hear!  [Applause. ]   

 

The MINISTER OF FINANCE: Hon Speaker and Deput y Speaker;  hon 

Premier  and Cabinet  col leagues;  hon Leader of  the Opposi t ion;  leaders  of  

other  pol i t ical  part ies ;  hon members  of  the Western Cape Provincial  

Legis lature and most  important ly the people of  the Western Cape.  
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Hon Speaker,  the Minis ter  of  Finan ce ,  Ti to Mboweni ,  may have his  Aloe  

Ferox ,  but  we have our spekboom ,  which is  nat ive to  the  Karoo and  which  

symbolises  the Western Cape.  What  the spekboom  symbolises  is  res i l ience,  

because i t  can survive frost .  It  can surv ive drought  and i t  can survive f i r e ,  

because i t  packs a punch reducing carbon in our atmosphere and because i t  

can survive up to  200 years  here in  the Western Cape.   

 

We,  l ike the spekboom ,  are going to  have to  be resi l ient ,  as  we face an 

increasingly turbulent  future in  South Africa,  beca use,  of  course,  when 

aspirat ion exceeds opportuni ty,  especial ly among young people,  i t  wi l l  fal l  

to  us  to give hope to  people who do not  have jobs or  who have given up  

looking for  jobs,  in  the Western Cape.  

 

Now hon Speaker,  we al l  remember Premier  Alan Wi nde del ivering his  

maiden State of  the Province Address ,  wi th a new vis ion,  wi th a new focus 

and with a new urgency,  driven  by what  he had seen,  and  by what  he had 

heard during a gruel l ing elect ion campaign,  and inspired  by a vis ion of 

people l iving free f rom want ,  free from hunger,  free from deprivat ion,  free 

from ignorance and,  of  course,  free from fear  in  the Western Cape.  

 

During that  speech  Premier  Alan  Winde promised that  we would del iver  a  

range of  programmes that  would keep people safe and he  promis ed that  we 

would make al lowance for  those programmes in the Adjustments  Budget 

process ,  because too  many people l ive in  fear  in  the Western  Cape.  
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Since then,  we have developed a Western Cape Safety Plan,  which is 

informed by evidence,  and which  wil l  be imp lemented  using the  lates t  

technology,  and which aims to  boost  law enforcement  capaci ty in  our least  

safe neighbourhoods to  deal  with cr ime -  especial ly violent  cr ime -  in  the 

Western Cape.   

 

We wil l ,  over  the next  twelve months,  be partnering with the Ci ty  of  Cape 

Town to t rain and deploy one thousand law enforcement  off icers ,  providing 

us  with more boots  on the ground  to f ight  cr ime -  especial ly violent  

cr ime -  in  the Western Cape.  

 

We made a promise,  and we have kept  that  promise,  because today we can  

announce that  we have al located  an amount  of  R130  mil l ion in  the 

Adjustments  Budget  for  2019/20;  and we have al located  an amount  of  

R417 mil l ion in  2020/21;  R350  mil l ion in  2021/22 and R400  mil l ion in 

2022/23 -  al l  to  support  the deployment  of  one thousand ad di t ional  law 

enforcement  off icers  to  f ight  cr ime -  especial ly violent  cr ime  -  in  the 

Western Cape.  [ Interject ions.]   

 

An HON MEMBER: Hear -hear!  [Applause.]   

 

The LEADER OF THE OFFICIAL OPPOSITION (ANC):  You said three  

thousand,  but  i t  dropped to one now?  

 

The MINISTER OF FINANCE: Hon Speaker,  we have l is tened to  the 
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vict ims of  cr ime,  and we have heard the vict ims of  cr ime,  and we have 

found R1,3  bi l l ion to  support  the f ight  against  cr ime -  especial ly violent  

cr ime -  in  the Western Cape.   When so many peopl e have lost  hope and 

when so many people have lost  t rust  in  Government ,  we are  actual ly 

get t ing things done in  the Western Cape.  [ Interject ion.]   

 

An HON MEMBER: Hear -hear!  [ Interject ion.]   

 

The MINISTER OF FINANCE: Hon Speaker,  we al l  remember the sense o f  

renewal ,  of  revi tal isat ion and of  progress ,  fol lowing President  Cyri l  

Ramaphosa’s  f i rs t  State of  the Nat ion Address  on 16 February 2018,  and 

we al l  remember  the announcement  of  a  “new path”,  wi th the promise of  

more economic growth,  of  more employment  an d of  more t ransformation in  

South Africa.  

 

However,  s ince then that  sense of  renewal ,  of  revi tal isat ion and of  

progress ,  along with the new path and the promise  of  more economic 

growth,  of  more employment  and  of  more t ransformation,  has  faded  in 

South Africa.   What  should be going up  is  going down,  and what  should be 

going down,  is  going up in  South Africa .  [ Interject ions.]   

 

We have s tagnant  economic growth with the economy forecast  to  grow at  

1 ,2% in 2020,  1 ,6% in 2021 [ Interject ions.]   

 

An HON MEMBER: That  is  the DA’s report ,  [ Inaudible. ]  i s  going down.  
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The MINISTER OF FINANCE: . . .and 1,7% in 2022.   We have col lapsing 

revenue col lect ion,  wi th the revenue short fal l  forecast  to  be R52,5  bi l l ion 

in  2019/20,  R84  bil l ion in  2020/21 and a s taggering R114,7  bi l l ion in 

2021/22.   We have bal looning expendi ture,  wi th expendi ture increasing by 

R191,3  bi l l ion in  2019/20,  R134,7  bi l l ion in  2020/21 and R118,8  bi l l ion in 

2021/22.  

 

We have zombie state -owned enterprises ,  consuming  bi l l ions of  rands in 

bai louts :  R49 bi l l ion for  Eskom; R5,5  bi l l ion for  SAA; R3,2  bi l l ion for 

SABC. [ Interject ions.]  

 

†ŉ  AGBARE LID: S ies!   

[An HON MEMBER: Sis s!]  

 

†ŉ  AGBARE LID: Skande!  

[An HON MEMBER: Disgrace! ]  

 

The MINISTER OF FINANCE: R1,8  bi l l ion for  Denel  and R300  mil l ion for 

SA Express  in  this  financial  year  alone,  in  South Africa.  [ Interject ions.]   

 

†ŉ  AGBARE LID: S ies!  Skande!  

[An HON MEMBER: Siss!  Disgrace! ]  

 

†ŉ  AGBARE LID: Skande!  

[An HON MEMBER: Disgrace! ]  
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The MINISTER OF FINANCE: We have s taggering levels  of  nat ional  debt ,  

wi th gross  loan debt  of  R3,6 t r i l l ion or  64,9% of GDP in 2020/21; 

R4 t r i l l ion or  68,5% of GDP in 2021/22;  and R4,4 t r i l l ion or  71,3% of GDP 

in 2022/23.  

 

We have eye-water ing debt  service  costs  of  R232,8  bi l l ion in  2020/21; 

R264,6  bi l l ion in  2021/22 and a s taggering  R299,1  bi l l ion in  2022/23.  

We have terr i fying f iscal  r isks  in  the form of Eskom, with a debt  mountain 

of  R440 bi l l ion,  requir ing bai louts  of  R112  bi l l ion over the medium term, 

consuming about  R85  bi l l ion in  debt  service costs  per  year ,  wi th the 

potent ial  to  blow up the ent i re nat ional  balance  sheet  in  South Africa,  and,  

of  course,  we have sovereign credi t  rat ing agencies  ready to push the red 

but ton and downgrade our sovereign credi t  rat ing to  junk s tatus  in  South 

Africa.  [ Interject ion .]   

 

An HON MEMBER: Who is  responsible?   

 

The MINISTER OF FINANCE: Hon Speaker,  the fact  is ,  nat ional  debt  

measured as  gross  loan debt  has  increased by a  s taggering. . .  

[ Interject ions.]  

 

The SPEAKER:  Order,  order  hon members!   

 

The MINISTER OF FINANCE: . . .  R2,4  t r i l l ion or  293% over the  past  t en 

years ,  from R805  bi l l ion or  33% of GDP in 2009/10,  to R3,16 t r i l l ion or 
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60,8% of  GDP in 2019/20;  and debt  service  costs  have increased by a  

s taggering R146,7  bi l l ion or  257% over the past  ten years ,  from 

R57,1  bi l l ion in  2009/10 to  R203 ,7 bi l l ion in  2019/20 in  South Africa.  

 

To put  these numbers  in  perspect ive,  consider  the fact  tha t  i f  we do not 

s tabi l ise nat ional  debt ,  we wil l  be spending R299  bi l l ion on debt  service  

costs  alone by 2022/23,  which is  four  t imes more than we wil l  spend i n  

2019/20 in  the Western Cape.   We should not  forget ,  of  course,  tha t  

nat ional  debt  does not  include SOE debt ,  wi th the ten largest  s tate -owned 

enterprises  increasing borrowing by 177% in just  eight  years ,  from 

R266,7  bi l l ion in  2009/10 to  R738,3  bi l l ion in  2017/18.   These numbers  

are s taggering.   The fact  is  that  Nat ional  Government’s  key f iscal  

object ive is  to  s tabi l ise nat ional  debt ,  but  the data shows [ Interject ions.]   

 

The SPEAKER:  Order,  order  hon members .  

 

The MINISTER OF FINANCE: . . . that  i f  we do no thing nat ional  debt  will  

not  s tabi l ise and wil l  cont inue to  increase to  unsustainable levels ,  wi th 

gross  loan debt  exploding to  80,9% of GDP in 2027/28.   Let  me say that  

again:  the data suggests  that  i f  we do nothing,  nat ional  debt  wil l  not  

s tabi l ise and wil l  cont inue to  increase  to  unsustainable levels ,  wi th gross  

loan debt  exploding to  80,9% of GDP in 2027/28.  

 

An HON MEMBER: Shocking,  shocking!  
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The MINISTER OF FINANCE: It  comes as  no surprise therefore that  

Moody’s  Investor  Services ,  which now stands be tween us  and ful l -blown 

junk s tatus ,  concluded that  the Medium Term Budget  Pol icy Statement  did 

not  represent  a  developed and credible f iscal  s t rategy for  South Africa.  

 

Hon Speaker,  we are,  in  the end,  in  deep t rouble.  We are earning too l i t t le ,  

spending too much and borrowing much too much in South Africa.  We are 

drowning in red ink and using mult iple credi t  cards  s imultaneously to  

balance  the books in  South Africa.  This  is  unsustainable and  we are now in 

deep economic t rouble in  South Africa.  

 

Now the Minis ter  of  Finance,  Ti to Mboweni ,  set  out  his  response to  the 

ful l  horror  of  the  mismanagement  of  the economy,  the mismanagement  of 

our publ ic f inances,  the mismanagement  of  our s tate -owned enterprises  and 

the massive corrupt ion in  our country in  his  Medium  Term Budget  Pol icy 

three weeks ago in  Parl iament .  To his  credi t ,  the Minis ter ,  who is  often an 

is land of  sani ty in  a sea of  madness ,  had the courage to  acknowledge that  

economic growth needed to be accelerated and tabled  a paper  t i t led 

“Towards an Economic Strategy for  South Africa. ”  [ Interject ions.]   

 

He had the courage to  tackle zombie state -owned enterpri ses ,  l ike South 

African Airways which he referred to  as  a  “Sword of  Damocles”;  and  

Eskom which he said “should be run l ike a business” and he made i t  

absolutely clear  tha t  nat ional  heal th  insurance  was not  affordable in  South 

Africa.    
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Of course,  i t  was not  long before those in  the governing party who are 

s tuck in  the past  s t i l l  f ight ing the Cold War,  s t i l l  f ight ing for  the  

smokestack economy,  s t i l l  f ight ing for  the return of  Aeroflot ,  al l  the t ime 

s inging their  favouri te  song,  The Internat ionale ,  sprung into act ion to 

defeat  al l  efforts  to  boost  economic growth in  South Africa.  

 

Standard and Poor ’s  put  i t  so wel l  in  their  recent  rat ing rev iew when they 

pointed out ,  and I quote:  

 

“Fact ional  disagreements  within the ANC rul ing party threaten the  

reform momentum crucial  to  kick -star t ing economic growth .”  

 

An HON MEMBER: Where is  Mmusi ,  where is  Mmusi?   

 

An HON MEMBER: Where is  Jessie?   

 

The SPEAKER:  Order,  hon members ,  order ,  hon members!  

 

An HON MEMBER: Jessie is  here!  

 

The SPEAKER:  Hon Minis ter ,  wi l l  you  please take your seat .   

 

The MINISTER OF FINANCE: Hon Speaker,  the Minis ter  of  Finance. . .  

[ Interject ion.]  
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The SPEAKER:  Hon Minis ter ,  wi l l  you  please take  your seat?   

 

The LEADER OF THE OFFICIAL OPPOSITION (ANC):  You think you are 

winning votes  but  [ Inaudible. ]   

 

The SPEAKER:  What  is  the point  o f  order ,  honourable?   

 

An HON MEMBER: (Mr A LILI?)  Thanks very much,  hon Speaker.   Hon 

Speaker,  i s  the hon Minis te r  going to . . .  [ Interject ion.]   

 

The SPEAKER:  What  is  the Rule you are r is ing on?   

 

An HON MEMBER: Mine,  hon Speaker,  i s . . .  [ Interject ions.]   

 

An HON MEMBER: What  is  your point  of  order?   

 

The SPEAKER:  Order,  order  hon members!   

 

An HON MEMBER: Mine,  hon Speaker ,  i s  the hon Minis ter  going to  be  

able to  take a quest ion,  especial ly around the issue of  the  pol ice that  he is  

going to  add.  [ Interject ions.]   

 

An HON MEMBER: No,  s i t !  [ Interject ions.]   

 

The SPEAKER:  Okay,  thank you.   
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An HON MEMBER: Excluding the  eco nomic s i tuat ion in  our townships  

[ Interject ions.]   

 

The SPEAKER:  Thank you,  thank you,  hon member.  Hon members . . .  

[ Interject ions.]   

 

An HON MEMBER: Workshop!  

 

The SPEAKER:  When you are done then I wi l l  speak.  [ Interject ions.]  

Order!  Thank you.  Order!  My r equest . . .  [ Interject ions.]   Order,  hon 

members ,  you do not  speak when the Presiding Officer  is  speaking.   Hon 

members ,  order!   Let  me just  bring to  the at tent ion of  the House,  when you 

want  to  ask a quest ion,  you do not  ask  a quest ion in  asking whether  you  

can ask the quest ion.  

 

An HON MEMBER: Hear -hear!  [Laughter . ]   

 

The SPEAKER:  So then let  us  now afford the Minis ter  an opportuni ty 

whether  he wishes to  respond but  the Minis ter  must  proceed .  Minis ter .   

 

The MINISTER OF FINANCE: I do not  wish to  respond to a  quest ion from 

that  hon member.   

 

The SPEAKER:  Well  please proceed.  
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The MINISTER OF FINANCE: He is  exact ly one of  the members  I referred 

to  in  my speech earl ier .  Thank you,  Hon Speaker.   

 

The SPEAKER:  You may please proceed ,  Minis ter .   

 

The MINISTER OF FINANCE: Thank you,  Hon Speaker.  Now the Minis ter  

of  Finance,  Ti to Mboweni ,  was also c lear  in  his  Medium Term Budget  

Pol icy Statement  that  to  s tabi l ise our publ ic f inances would require  

diff icul t  decis ions  that  would imply sacri f ices  and as  a resul t  penci l l ed in 

what  he cal led “ large reduct ions” to  provincial  t ransfers  in  South Africa.   

We expect  to  spend approximately R72,8  bi l l ion in  2020/21,  R77,3  bi l l ion 

in  2021/22 and R81,7  bi l l ion in  2022/23,  or  a  total  of R231,9  bi l l ion over 

the medium term in the Wes tern Cape.  

 

However,  the fact  is  that  total  provincial  t ransfers ,  in  the form of  

provincial  equi table share  and condi t ional  grants ,  wi l l  be cut  by 

R20,3  bi l l ion over the medium term between 2020/21 and 2022/23;  and 

total  municipal  t ransfers ,  in  the form of  local  government  equi table share 

and direct  condi t ional  grants ,  wi l l  be cut  by R20,5  bi l l ion over the medium 

term between 2020/21 and 2022/23.  

 

We should make no mistake that  these budget  cuts  r isk wiping out  service  

del ivery on the front l ine,  in  educat io n,  in  heal th  and in  social  development  

in  provinces  across  South Africa.    
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We need to understand that  Nat ional  Government’s  mismanagement  of  our 

economy,  mismanagement  of  our publ ic f inances,  mismanagement  of  our  

s tate-owned enterprises  and massive corrup t ion are the reasons budgets  are  

being cut  and are the reasons service del ivery may be  compromised in  the 

Western Cape.  [ Interject ion.]   

 

The MINISTER OF COMMUNITY SAFETY: Hear -hear!   

 

The MINISTER OF FINANCE: That  is  the t ruth!   

 

The MINISTER OF COMMUNITY SAFETY: Absolutely!  

 

The MINISTER OF FINANCE: The fact  is  that  budget  cuts  may 

compromise our ab i l i ty to  appoint  suff icient  teachers  to  accommodate 

increasing learner  numbers ,  may compromise our abi l i ty to  provide qual i ty 

heal thcare resul t ing in  longer wa i t ing t imes for  emergency services  and  

may compromise our abi l i ty to  provide social  services  and to  support  

vulnerable chi ldren,  older  persons and persons with disabi l i t ies  as  wel l  as 

vict ims of  violence in  the Western Cape.  

 

What  makes these  budget  cuts  s o hard to  swal low is  that  Provincial  

Governments  are expected to  absorb them so that  Nat ional  Government  can 

bai l  out  zombie s tate -owned enterprises  in  South Africa.   We est imate that  

the budget  cuts  this  province wil l  be expected to  absorb wil l  be roughly  

equivalent  to  the bai louts  penci l led in  for  South African Airways.  
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The fact  is ,  we are  effect ively bai l ing out  Nat ional  Government ,  so that  

Nat ional  Government  can bai l  out zombie s tate -owned enterprises  l ike 

South African Airways in  South Afr ica,  which m eans,  perversely,  that  

when i t  comes to  our nat ional  ai r l ine,  that  the poor are effect ively 

subsidis ing the r ich,  which is  s imply wrong in South Africa.  

 

An HON MEMBER: Exact ly!  

 

The MINISTER OF FINANCE: That  is  the t ruth.  However ,  hon Speaker,  

we must  give credi t  to  Nat ional  Government  for  al locat ing addi t ional  

funding to  employ social  workers ,  to  prevent  gender -based violence and to 

improve access  to  sani tary digni ty for  young women in the Western Cape.    

 

We wil l  receive an addi t ional  R59,7  mil l ion over the medium term to 

employ social  workers  in  areas  with a  high  prevalence of  gender -based  

violence in  the Western Cape.   

 

We wil l  receive an addi t ional  R17  mil l ion over the medium term to 

cont inue to  support  efforts  to  deal  with the social  drivers  of  HIV, T B,  STIs  

and gender -based violence in  the Western Cape.   

 

And we wil l  receive  an addi t ional  R31,5  mil l ion towards improving access  

to  sani tary digni ty for  young women so that  they can s tay in  school  and  get  

the educat ion they deserve in  the Western Cape.  
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Hon Speaker,  the Minis ter  of  Finance pointed out  in  his  Medium Term 

Budget  Pol icy Statement ,  and I quote:   

 

“There is  no point  in  publ ishing a pol icy s tatement  i f  i t  s imply 

means publ ishing a  budget  three months early.  The purpose is  to  

open a debate before  the budget  is  f inal ised .”  

 

The Minis ter  was quot ing from a press  s tatement  on the fi rs t  three -year  

Budget  Pol icy Statement ,  but  neglected to  ment ion that  one of  the  key 

object ives  of  the Medium Term Budget  Pol icy Statement  is  to  provide 

certainty to  the publ ic service and certainty to  the markets .  

 

However,  that  is  exact ly the opposi te  of  what  the Minis ter  did in  his  

Medium Term Budget  Pol icy Statement  when he announced that  to  s tabi l ise 

nat ional  debt  “addi t ional  measures” -  read tax  hikes ,  and  spending cu ts  -  in 

excess  of  R150  bi l l ion would be required over  the medium term between 

2020/21 and 2022/23.  

 

What  is  so intr iguing for  a  Minis ter  who bel ieves  that  -  and I quote -  “hope 

is  good but  i t  i s  not  a  s t rategy”,  is  that  the “addi t ional  measures” are 

expected to  resul t  from budget  cuts  imposed on compensat ion of  

employees.  We were told that  “ reduct ions in  compensat ion,  based on the  

outcome of  discussions with labour,  are  expected to  be implemented in  the 

future .”  
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Well ,  i f  ever  there  was a  case of  hope dress ed up  as  s t rategy,  i t  i s  the idea  

that  the publ ic  sector  unions wil l  s imply rol l  over  and agree,  at  some point  

in  the future,  to  major  reduct ions in  expendi ture on compensat ion of  

employees in  the publ ic service in  South Africa.  

 

We at  this  s tage s imply do  not  know therefore,  at  this  s tage  of  the budget  

process ,  how the budget  cuts  wil l  be appl ied to  condi t ional  grants ,  whether  

the budget  cuts  to  compensat ion of  employees wil l  even material ise and,  i f  

they do material ise,  how they wil l  impact  the Western Ca pe,  which means 

that  we are entering a period of  s ignif icant  and unprecedented uncertainty 

when i t  comes to  the budget  in  the Western Cape.   

 

To deal  with al l  these known unknowns  in  the budget  process  we wil l  

f i rs t ly cont inue to  implement  our Western Cape  Government  Fiscal  

Strategy.  We wil l  cont inue to  focus on proper expendi ture management ,  

proper revenue management  and maintaining a balanced  budget  in  the 

Western Cape,  and we wil l  cont inue to  apply the principles  of  al locat ive 

eff iciency,  f iscal  sustainabi l i ty,  f iscal  consol idat ion and f iscal  discipl ine 

in  the Western Cape.  And we wil l  do so to  maintain s tabi l i ty,  credibi l i ty 

and t ransparency when i t  comes to  the budget  in  the Western Cape.  

 

However,  despi te  the s ignif icant  and unprecedented uncerta inty,  we can be  

absolutely sure that  there wil l  be budget  cuts ,  and so we have made some 

tough decis ions about  how to proceed over the medium term in the Western 

Cape.  
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Firs t ,  we have assumed a worst -case scenario and have planned a 

downward adjustment  to  the pro vincial  budget  over the medium term of 

5%, or  R2,67  bi l l ion in  2020/21,  6% or R3,4  bi l l ion in  2021/22 and 7% or 

R4,1 bi l l ion in  2022/23,  in  the Western Cape.    

 

Second,  we have commit ted to  minimising the impact  of  the  budget  cuts  on 

educat ion,  on heal th  and on social  development  in  the Western Cape.  

 

Third,  we have commit ted to  minimising the impact  of  the budget  cuts  on  

the maintenance and  repair  of  ex is t ing infrast ructure assets  in  the Western  

Cape,  and,  fourth,  of  course,  we wil l  cont inue to  maintain a balanced 

budget  in  the Western Cape.   To achieve this ,  we wil l  have to  explore 

further  measures  to  increase own revenue,  to  reduce expendi ture and to  

improve eff iciency over the medium term in the Western Cape.  

 

We wil l  also have to  be more  innovat ive and f ind new ways of  doing things  

in  government  in  the Western Cape.  We wil l ,  for  example,  have to  explore 

new ways  to  f inance new infrast ructure development  that  supports  

economic growth,  including publ ic -private partnerships ,  accessing f inance  

from development  banks and accessing f inance from development  f inance  

inst i tut ions in  the Western Cape.  

 

Now, Hon Speaker,  we have worked hard,  perhaps harder  than any other  

province,  on implement ing bel t - t ightening measures  in  the Western Cape.  
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An HON MEMBER: Hear -hear!   

 

The MINISTER OF FINANCE: However,  because of  the budget  cuts  we 

ant icipate,  i t  i s  necessary to  act  now and to impose  addi t ional  bel t -

t ightening measures ,  which wil l  be implemented over  the medium term by 

Government  in  the Western Cape.   

 

We wil l  f i rs t ly review the provincia l  minis ter ial  handbook.   We will  

reduce spending on  overt ime through planning and implement ing s t r icter  

controls .  [ Interject ion.]    

 

We wil l  reduce spending on payouts  for  leave through proper leave 

planning and more  s t r ingent  measur es .   We will  review spending on 

performance bonuses  across  Provincial  Government .  We wil l  review 

spending on  procurement  with a view to further  cost  conta inment ,  and we 

wil l  moni tor?  al l  appointments  of  senior  s taff  members  that  fal l  below a 

departmental  vacancy norm in the Western Cape.  

 

Hon Speaker,  we need to  pause for  a  moment  and consider  the fact  that  we 

wil l  only be able to  absorb these  budget  cuts  because we have been  prudent  

in  the past  and we have made provis ion for  possible future shocks in  the 

Western Cape.   We are in  the fortunate posi t ion of  being able to  minimise 

the impact  of  budget  cuts ,  as  I have said,  on educat ion,  on heal th  and 

social  development  only because we have bui l t  up reserves  for  unforeseen  

and unavoidable  expendi ture and  for  f is cal  s tabi l isat ion in  the Western 
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Cape.  

 

We have a total  of  R659  mil l ion avai lable over the medium term for  

unforeseen and unavoidable expendi ture;  and we have a total  of 

R1,2  bi l l ion avai lable over the medium term for  f iscal  s tabi l isat ion in the 

Western Cape,  which is  the l i fel ine we wil l  have avai lable to  cushion 

educat ion and heal th  and social  development ,  as  wel l  as  the maintenance 

and repair  of  ex is t ing infrast ructure assets  from budget  cuts ,  which of  

course is  a  huge t r ibute to  my predecessors  and to  t he Provincial  Treasury 

in  the Western Cape and  which goes to  show that ,  l ike  the spekboom ,  we 

can adapt  and we can survive tough condi t ions in  the Western Cape.  

 

Now hon Speaker,  we have a  vis ion of  “ A safe  Western Cape where 

everyone prospers”  focusing on  f ive s t rategic “vis ion - inspired priori t ies” 

in  the Western Cape.  

 

We wil l  pr iori t ise and invest  in  safe  and cohesive  communit ies  over the 

medium term in the Western Cape.   We wil l  do so by enhancing the 

capaci ty and effect iveness  of  pol icing and law enfor cement  and 

s t rengthening youth -at -r isk referral  pathways and chi ld and family -centred 

ini t iat ives ,  to  reduce violence and increase social  cohesion and safety in  

publ ic spaces  in  the Western Cape.  

 

We wil l  pr iori t ise and invest  in  economic growth and  job cr eat ion over  the 

medium term in the Western Cape.   We wil l  do so by increasing 
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investment ,  boost ing infrast ructure development ,  growing the economy 

through export  growth,  creat ing opportuni t ies  for  job creat ion through 

ski l ls  development ,  and creat ing an en abl ing environment  for  economic 

growth through resource resi l ience in  the Western Cape.  [ In terject ion.]   

 

We wil l  pr iori t ise and invest  in empowering people over the medium term 

in the Western Cape.  We wil l  do so by improving early chi ldhood 

development ,  improving educat ion and learning,  improving youth and  

ski l ls  development ,  improving heal th  and wel lness ,  and improving care for  

older  persons and persons with disabi l i t ies  in  the Western Cape.  

 

We wil l  pr iori t ise and invest  in  mobi l i ty,  spat ial  t ransformati on and human 

set t lements  over the medium term in the Western Cape.   We wil l  do so by 

providing bet ter  l inkages between places  through publ ic t ransport  and 

mobil i ty systems that  work together ,  c reat ing spat ial ly and economical ly 

vibrant  growth  points ,  provi ding more opportuni t ies  for  people to  l ive in  

bet ter  locat ions and  improving the places  where people l ive in  the Western 

Cape.  [ Interject ions .]   

 

We wil l  also priori t ise and invest  in  innovat ion and cul ture in  government  

over the medium term in the Western  Cape.   We wil l  do so by creat ing a 

cul ture of  innovat ion to  improve service del ivery,  and by focusing on new 

and innovat ive ways of  doing things and on an integrated service del ivery 

in  the Western Cape.  
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An HON MEMBER: Where exact ly?   

 

The LEADER OF THE OFFICIAL OPPOSITION (ANC):  You are sel l ing 

Tafelberg.  [ Inaudible. ]   

 

The MINISTER OF FINANCE: Now hon Speaker,  we have an opportuni ty 

to  adjust  the budget  to  support  new priori t ies  and respond to service 

del ivery pressures  in  the Western Cape.   We have pro posed  adjustments  to 

the main budget  in  the amount  of  R716,4  mil l ion to  support  new provincial  

priori t ies  and respond to service del ivery pressures  in  the Western Cape.  

 

The 2019 Adjusted Est imates  provide for  an  al locat ion of  R130  mil l ion for 

the appointment ,  t raining and resourcing of  law enforcement  off icers  who 

wil l  be deployed,  as  I have ment ioned,  to  f ight  cr ime,  especial ly violent  

cr ime,  in  the Western Cape.  

 

The Adjusted Est imates  also provides  for  an al locat ion of  R311,4  mil l ion 

for  infrast ructure -re lated expendi ture and an al locat ion of  R170,6  mil l ion 

for  informat ion technology related  expendi ture;  and f inal ly,  the  

Adjustments  Est imates  also provides  for  an al locat ion of  R50  mil l ion in 

emergency funding,  made in  terms of  Sect ion 25 of  the Publ ic Fi nance 

Management  Act ,  for  fodder support  on drought -s t r icken  farms in the  

Western Cape.  

 

Hon Speaker,  we have priori t ised good governance and we have once again 
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received the best  audi t  outcomes for  the 2018/19 f inancia l  year  in  South 

Africa.  [ Interject ions .]  [Applause.]   

 

An HON MEMBER: No man,  i t  i s  wrong!  

 

The MINISTER OF FINANCE: We have more clean audi ts . . .  

 

An HON MEMBER: It  i s  wrong! [ Interject ions.]   

 

The MINISTER OF FINANCE: No unauthorised expendi ture,  less  i rregular  

expendi ture and less  frui t less  and  wasteful  expendi ture,  by miles ,  than any 

other  province in  South Africa.  [ Interjec t ions.]   

 

The SPEAKER:  Order!  Order hon members!  Please proceed,  Minis ter .   

 

An HON MEMBER: It  i s  the Premier .   

 

The MINISTER OF FINANCE: Thank you Hon Speaker.   

 

An HON MEMBER: It  i s  wrong.  [ Interject ions.]   

 

The MINISTER OF FINANCE: We also have the f i rs t  clean audi t  of  any 

heal th  department  in  any province ever  in  South Africa.  

 

An HON MEMBER: Hear -hear!  [Applause.]   
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The MINISTER OF FINANCE: Let  me say that  again,  hon Speaker,  we also 

have the f i rs t  clean audi t  of  any heal th  department  in  any province ever  in  

South Africa.   [ Inter ject ions.]   

 

An HON MEMBER: Clean audi t  [ Inaudible. ]  [Applause.]   

 

The MINISTER OF FINANCE: Hon Speaker,  think about  i t .  [ Interject ions.]  

 

The SPEAKER:  Order!   

 

The MINISTER OF FINANCE: We have eight . . .  [ Interject ions.]  

 

The SPEAKER:  Order hon members!  [ Interject ions.]  Hon members ,  order  

hon members ,  let  us  al low the Minis ter  to  proceed.  [ Interject ions.]   

 

An HON MEMBER: He does not  know, on tha t  point  he  does not  even  

know [ Inaudible. ]   

 

The MINISTER OF FINANCE: Thank you,  hon Speaker.  Think about  i t .   

 

The SPEAKER:  Alright ,  thank you.   

 

The MINISTER OF FINANCE: We have eight  more clean departmental  

audi ts  than Gauteng and  ten more  clean departm ental  audi ts  than 

KwaZulu-Natal .  We have no unauthorised expendi ture,  compared to  
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R5,9  mil l ion worth of  unauthorised expendi ture in  Gauteng and compared 

to  R29,6  mil l ion worth of  unauthorised expendi ture in  KwaZulu -Natal .   

[ Interject ions.]   We have R7,1  bi l l ion less  i rregular  expendi ture than 

Gauteng. . .  [ Interject ion.]  

 

An HON MEMBER: Talk about  your province.  

 

The MINISTER OF FINANCE: And R12,4  bi l l ion less  i rregular  

expendi ture than KwaZulu -Natal .  [ Interject ions.]   Hon Speaker,  i t  i s  very 

clear  that  the members  of  the Opposi t ion are not  l is tening,  so I think i t  i s  

incumbent  on me to repeat  the point .   

 

An HON MEMBER: Yes.  

 

The MINISTER OF FINANCE: We have R7,1 bi l l ion . . .  [ Interject ions.]  

 

The SPEAKER:  Order hon members!  Minis ter ,  wi l l  you please take your  

seat .   Chief  Whip.  [Interject ions.]   

 

The DEPUTY CHIEF WHIP (DA):  Thank you,  hon Speaker.  I r ise on a 

point  of  order ,  I cannot  hear  what  the Minis ter  of  Finance  is  saying and 

members  of  the Opposi t ion are actual ly interrupt ing him now which is 

contrary to  the Rules .  If  you could please assis t?   

 

The SPEAKER:  Thank you,  hon Chief  Whip.  [ Interject ions.]  Hon members ,  
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hon members ,  may I  please have your  at tent ion.   Is  there a point  of  order ,  

hon Minis ter  Fernandez?   

 

The MINISTER OF SOCIAL DEVELOPMENT: Thank y ou,  Chair .  I think i t  

i s  inappropriate for  members  to  be talking to  each other  whi ls t  you are 

speaking.   You need  to  refer  to  the  Rules  and I think the  members  need to  

manage themselves  with digni ty and decorum. This  is  not  a  shebeen,  this  is  

Parl iament .   [ Interject ions.]   

 

The SPEAKER:  Thank you,  hon Minis ter  Fernandez.   Hon members ,  in  

terms of  Rule 39 we are al lowed to have a conversat ion but  i t  must  not be 

in  a context that  renders  the House chaot ic.   So the chal lenge that  we are  

having now is  that  we c annot  hear  what  the Minis ter  is  saying,  and  i t  i s  

both s ides  of  the House,  because there is  part icipat ion.  It  seems you 

missed each  other ,  so can we proceed in  the spir i t  where you can dance 

after  the s i t t ing?   Now I recognise the Minis ter .   

 

The MINISTER OF FINANCE: Thank you Hon Speaker.  I  think on good 

governance I should  possibl y begin at  the beginning,  given  the response I  

am receiving from the Opposi t ion.   [ Interject ions.]    

 

Hon Speaker,  as  I  was saying,  we have R7,1 bi l l ion less  i rregular  

expendi ture than Gauteng and R12,4 bi l l ion less  i rregular  expendi ture than 

KwaZulu-Natal  and  we have R112  mil l ion less  frui t less  and wasteful  

expendi ture than Gauteng and R30  mil l ion less  frui t less  and wasteful  
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expendi ture than KwaZulu -Natal ,  which is  the resul t  of  our efforts  -  not  

only to  priori t ise good governance,  but  also to  constant ly work to  improve 

the way we manage our publ ic f inances. . .  [ Interject ions.]   

 

The SPEAKER:  Order!  Order hon members!  

 

The MINISTER OF FINANCE: . . . and i t  i s  a  badge of  honour.  

[ Inter ject ion.]   

 

The SPEAKER:  Order.   

 

The MINISTER OF FINANCE: It  i s  a  badge of  honour ,  hon Speaker,  for 

our hard -working and di l igent  account ing off icers ,  chief  f inancial  off icers  

and s taff  members  in  the Provincial  Government  in  the Western Cape.  

 

The PREMIER:  Hear-hear!  [Applause.]   

 

The MINISTER OF FINANCE: Now Hon Speaker,  we recent ly tabled two 

outs tanding documents  -  the Provincial  Economic Review and Outlook and 

i ts  twin,  the Municipal  Economic Review and Outlook,  which tel l  us  a 

s tory of  a  s low recovery in  economic growth,  of  a  rebound in employment ,  

and of  improved human development  in  the Western Cape.    

 

We have businesses  that  are experiment ing with new products ,  wi th new 

markets  and with new technology,  and that  are under pressure,  not  to  close 
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their  business ,  but  to  expand their  businesses ,  because they s imply cannot  

keep up  with demand for  their  products ,  which are  f l ying off  the shelves  in  

capi tals  around the world,  which,  of  course,  is  a  credi t  to  the resi l ience of  

businesses ,  which have not  on ly survived,  but  have also thrived despi te  

tough business  condi t ions and which  is  ul t imately a s tory of  hope for  

people,  especial ly young people who do not  have jobs or  who have given  

up looking for  jobs,  in  the Western Cape.  

 

We have worked hard,  harder  t han any other  province,  to  back business  by 

creat ing an enabl ing environment  for  the  private sector . . .  

 

An HON MEMBER: Which?   

 

An HON MEMBER: One person,  one business!   

 

The MINISTER OF FINANCE: . . .and for  the markets  to  drive economic  

growth and job crea t ion in  the Western Cape.  

 

We have backed business  in  the Western Cape.  We have world -class 

infrast ructure in  the Western Cape.  We have an effect ive clean Provincial  

Government  in  the Western Cape.    

 

We have an award-winning internat ional  ai rport  in  the W estern Cape.  We 

have a leading tour ism dest inat ion in  the Western Cape.   [ Interject ions.]   

We are  the tech capi tal  of  the  cont inent  in  the Western Cape.   We are home 
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to  four world-class  univers i t ies  in  the Western Cape.   We have a vibrant  

cul ture,  amazing cl imate and beauty everywhere  in  the Western Cape.   

[ Interject ions.]    We are actual ly get t ing things done in  the  Western Cape,  

which is  why we have a growing economy in the Western Cape. 

[ Interject ions.]   

 

The SPEAKER:  Order,  hon members .  

 

The MINISTER OF FINANCE: And which is  why we are  giving hope to  

people,  especial ly young people,  who do not  have jobs or  who have given 

up looking for  jobs,  in  the Western Cape.  That  is  a  fact!   

 

The LEADER OF THE OFFICIAL OPPOSITION (ANC):  The worst  

language,  the worst  cr ime capi tal .   

 

The MINISTER OF FINANCE: Hon Speaker,  we have worked on the 

Medium Term Budget  Pol icy Statement  and the associa ted documents 

day-after-day,  night -after -night ,  and  weekend-after -weekend at  the 

Provincial  Treasury.  [ Interject ions.]   

 

We al l  owe a big thank you to Provincial  Treasury’s  act ing head off icial ,  

Julinda Gantana [Applause.]  who,  together  with Team Finance ,  have done 

such a great  job producing the 2019 Western Cape Adjusted Est imates  of 

Provincial  Revenue and Expendi ture,  the Western  Cape Adjustments 

Appropriat ion Bi l l  2019,  the Western Cape Gazet te  of  Allocat ions to  
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Municipal i t ies ,  an Overview of the Adjusted Provincial  and Municipal  

Infrast ructure Inves tment  in  2019 and of  course the 2019 Western Cape 

Medium Term Budget  Pol icy State ment ,  which i t  gives  me great  pleasure  

to  table today for  del iberat ion and for  considerat ion by members  of  the 

Western Cape Provincial  Parl iament .  

 

I  would also l ike  to  thank Premier  Alan Winde and al l  my Cabinet  

col leagues for  their  support  in  what  has  be en a very chal lenging budget  

process  in  the Western Cape.   

 

We wil l ,  l ike the spekboom ,  which can survive frost ,  which can survive 

drought  and which  can survive  f i re  and which can survive for  up to  200 

years ,  have to  remain resi l ient  in  the Western Cape.  [ Interject ion.]   

 

The LEADER OF THE OFFICIAL OPPOSITION (ANC):  [ Inaudible. ]  that  

is  your problem.  

 

The MINISTER OF FINANCE: I thank you.  [Applause.]   

 

The SPEAKER:  Thank you,  hon Minis ter ,  hon Premier ,  hon members  and 

our guests .  You have been very peacefu l  and cooperat ing.    

 

Now I would l ike to  request  the Secretary to  read the Bi l l  the f i rs t  t ime.   

 

The SECRETARY:  Western Cape Adjustments Appropriation  Bill  [B 6-2019]  
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The SPEAKER: Thank you, Mr Secretary.   Hon members, the Bill , together 

with the papers tabled will be referred to the relevant committees for further 

consideration and report .   

 

Now as we adjourn the si tting, the members of the Budget Com mittee, there 

will be a Budget Committee meeting immediately upon conclusion of the 

sitting.  Now I would like to request the House to rise and remain standing 

for the procession. The House is adjourned.  

 

The House adjourned at  10:50.  

 


